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FUN 1 WainsgasmsaanLatnIsadnuiIusTuUMEYaIaulng (2007 vs. 2018)

Around 63% of taxpayers use at least one
deduction for savings in 2018..
Share of taxpayers with tax incentives for savings

63

52

2007 2018

.. with the saving rate of slightly over 10%

Deduction for savings in percent of income among those
who have deduction

10.2

7.7

2007 2018
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fisn: Muthitacharoen and Burong (2020)
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3Ufi 2 dadhumsesnuazasnuriustuunBsio e lauusa Quintile 51916 (2018)

Deduction for saving in percent of income by income groups, 2018 (for only those with deductions)

The saving rates for Q1-Q4 are
considerably lower

i Al a1 Q2 a3 Q4

18.4
16.8

Qs 8151-20th 91th-95th Top 5%

Percentiles within the highest
quintile
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U1 3 dadrugasfidenmEmuussinnniseanuazngy Quintile 519164 (2018)

dndutasgiiuniiinnaszinnniseeuuazngu Quintile 1ald (2018)
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30%
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«— 100%
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34%
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Average contribution conditional

on having deduction (2018)

% of income

Share of taxpayers with tax
incentives for savings (2018)
% of all taxpayers

37.0

9.6
7.9
5.1
114
6.3
RMF LTF RMF PVD
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Acquisition Holding Disposal
Amount Income from Income from
deductible? asset taxed? asset taxed?

Exempt/Flat

Ordinary savings withholding

rate available

Bonds

Corporate shares
(listed)

Mutual funds

Retirement
savings

Yes No*

Flat withholding
rate available

Flat withholding
rate available

Flat withholding
rate available

Income for saving is

generally taxed more

heavily than that for
consumption

Flat withholding
rate available

J o But income for
retirement saving is

i1 ~———— taxed in a more neutral

Lightly
taxed

Heavily
taxed

way relative to
consumption

*Distributed dividend from SSF and LTF is taxed with a flat withholding rate available.
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Tax treatment of retirement saving (2020)

Acquisition Holding Disposal
Amount Income from asset  Income from asset
deductible? taxed? taxed?

X Lightly Heavily
Australia No taxed - taxed
Japan Yes No
Singapore Yes No No
S. Korea No (Credit) No Yes

_Thailand D Yes No No
UK Yes No Yes
us Yes No Yes

Notes: 1) The comparison considers general tax treatment of pension fund or retirement-saving account in each country. Some
countries may allow alternative saving accounts with different tax treatments. 2) Japan: Income from disposal is taxable at marginal
PIT rates but taxpayer receives a deduction that is lower for high-income taxpayers. 3) S. Korea: Tax credit is allowed for acquisition
and Income from disposal is taxed at a flat rate. 4) UK: 25% of disposal is tax-free.
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At ITyTANanstNUYaINIsIUE suLUas
LL‘S\‘igx‘ifﬁlmﬁﬁm'a Marginal propensity to save (MPS)
gaun1sanuszuzen Taglwdandnd LTF ilesarnidu
NN3AINUTEEEEIUUU Active saving ilanannuadny
unfigatuszuun® 89 MPS Huansfauuilintunisi
AuazspasseldAaulfANT uTUasmulu LTF fegha
191 MPS 7 0.03 manefeAfseldiAngu 100 v i
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§‘Uﬁ 8 mswasuuUasyas Marginal propensity to save {1 LTF 7e%319ngu Treatment waz Control

auselauunas
0.02 - u

0.01 | nsuiulaseadaenst 2013

-0.01 -

-0.02

0.03 1
2009 2010 2011 2012' 2013 2014 2015 2016

e 1Wﬁ
0.02 - pasglage

0.01 - msuiulaseadranidl 2013

-0.01 4

-0.02 4

8

-0.03 -
2009 2010 2011 2012 2013 2014 2015 2016

Wiewe: 1) ngu Treatment mingfivnguiinuiumsanasyasusegelam8ndsnsusulaseasemslul 2013 Tuvausfings Control

vinefionguilinumsivAsuulasusegalasionan 2) wauusiuans 95% Confidence interval

AiuN: Muthitacharoen and Burong (2020)

WANTU 1,000 U iFunFazasnuseee1Iiiu LTF
\inEu 50 Un BemsanusagelamemsTud 2013 Idan
MPS gasnauifinelduunansilas 23% U 8 wansdin
fi1999d MPS seuiengufiog tndidunusdudulamd
(Income cut-off) kazwun1sanadvadusyyelanid
(Treatment) uasngufiogndlduuysdutulan Susls
WUMTanadYadusegatan1d (Control) asinlaineun
yo9aIUsg MPS filiishaanngudesafidodrdymoani
naul 2013 uanavmsusulassasumEiudumn du
il fvnatuydusgviideddyielunguidiseld
Uhunawuags (1eldsoifoudszunn 85,000 Umau
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amwaaad (Liquidity constraint) ALANGEAUANTESU
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nsUsulaseasem 87 2013 Aildanusegelanias 5
percentage point unuasliudsun1siniutage LTF
vosAunguil turnausslduiunarefinuniiudie:d
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nsanusvyelaltud 2013 denalianuieadufiazasmu
stz LTF anav 6.8% Waifisuriussiiuneud 2013
gegumvoanansznuiiazanaadu 5.2% 2.2% uaz 0.2%
dmsuanuiandufiasasnu 2.5% 5% uat 7.5% 6o
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fouanwsdxIla)

Any

Contribution >2.5% of income  >5% of income  »7.5% of income

. 0.16%
-2.15%
-5.2%

-6.80%

Importance of
Tax incentives

fixn: Muthitacharoen and Burong (2020)
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5Uf 10 wansiuYaIn1sanusgalandsianisasnu LTF (§fisrelaUrunans; Price elasticity of MPS in LTF)

U U

Age
<=40 >40

Fin sophistication

Fin Discipline
Low High Low High

Importance of
Tax incentives -1.4

-6.7

Share 34.4%  65.6%

90.7% 9.3%

-0.3

-5.0

57.8% 42.2%

VLG 1) guﬁuam Price elasticity of marginal propensity to save (MPS) in LTF FauansnsiUdsuuladead MPS (%) Fadu

HaINMSLNTUYEY After-tax price 9o LTF 1% 2) anugugaumemsiiuinainussiinisasmulu LTF uas RMF feumsusu

TAseas Ml 2013 uae 3) Igmemstuinannuseifinmsamulunaamudiseadesdnneumsusulaseasien8l 2013

fiun: Muthitacharoen and Burong (2020)
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